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Looking at the composition of the Australian equity market, it is clear as to why it 
has performed much better than most international markets through the first 
months of 2022, with the ASX 200 outperforming global equities by ~8%. The two 
largest sectors of the Australian market are financials and materials. Financials 
have been among the most leveraged to a rising rate environment, as a 
steepening yield curve leads to margin expansion; however, this effect is 
dissipating as the yield curve flattens in response to slowing growth. Meanwhile, 
materials have been buoyed by the strength in commodity prices. This tilt became 
more pronounced in January as the index’s weighting to BHP rose by around 5% 
after the unification of the company’s shares upon the collapse of its dual listing 
structure. 
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Given the relatively concentrated nature of the Australian market among the 

largest constituents, it is of no surprise that our largest three portfolio holdings 

have remained since the last review, albeit in a different order. 



 

 
  

 
 

 

 

 

 

 



 

 
  

 
 

 



 

 
  

 
 

 



 

 
  

 
 

 



 

 
  

 
 

 

$
1

.4

$
3

.8

$
3

.1

$
3

.0

$
3

.6

$
5

.7

$
5

.9

$
8

.7

$
8

.4

$
7

.4

$
1

0
.1

$
9

.1

$
4

.4

19 20

25

31

39

60
57

71

67
70

40

36

5

0

10

20

30

40

50

60

70

80

$0

$2

$4

$6

$8

$10

$12

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Capital raised ($B) Fund count



 

 
  

 
 

 


