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Escala Partners

This Managed Discretionary Account (MDA)
has been created to offer sophisticated investors
a portfolio of direct fixed income securities that
is curated, liquid, transparent and secure.

Direct Investment Group

Custom-designed by our fixed income specialists,
the MDA aims to achieve higher yield and liquidity
compared to traditional short-term securities
such as at-call and term deposits.

Curated

The account is curated and actively
managed by our Direct Investment
Group. Through their considerable
experience and involvement in the
wholesale over-the-counter bond
markets, account holders are provided
with access to direct fixed income
securities with an investment-grade
rating. Such institutional-quality
securities are not usually available
to individual investors.

Liquid

The wholesale over-the-counter bond
market Is deep and liquid. Trading
volumes average $3 to 4 billion per day.
This means the underlying securities

in the MDA are highly liquid. In normal
market conditions, they are traded on

a T+2 basis (i.e, liquidity within two
business days).

Transparent

Within the MDA portfolio, all holdings are
in the name of the account holder and not
within a unit trust, ensuring transparency
of all investments, and the attribution of
their performance. The account holder

is also provided with daily valuations

and in-depth reporting.

Capital Stability

The investment-grade nature of the MDA
reduces the capital price volatility in the
underlying portfolio. This provides the
account holder with greater confidence
around expected returns; however, as
with any investment, capital preservation
cannot be guaranteed.

Diversification

The MDA portfolio is curated with
exposure to not only Australian
companies but International companies
that Issue bonds Into the domestic
market, allowing the account holder

to benefit from diversification.

Income

The securities in the MDA are issued in
either fixed or floating rate formats. The
coupon rate (fixed rate bonds) or the
coupon margin over swap (floating rate
notes) are known to the account holder,
meaning there is a degree of certainty
around the generation of income. The
MDA administration fees are low and
there are no custody fees.

Investment Parameters

The MDA allows investors to directly
own a portfolio of 20+ fixed income
securities that are actively managed
on their behalf.

The minimum account size is
$5,000,000.

A series of pool parameters are applied
to ensure diversity and concentration
limits are maintained. These include:
— security type

- duration

- credit rating

— position per issue and issuer.

At all times, the MDA portfolio maintains
100 percent exposure to Investment-

grade securities (rated BBB- and above).

As with any investment, capital and
performance can be impacted by risks,
including but not confined to market,
liquidity, and credit risks.

Investment Strategy

The aim is to achieve 200 to 250
basis points over the RBA cash rate.
Value is extracted by applying the
following strategy:

- Relative value trading (i.e., switching
to similar credits on better yields).

- Moving up and down the capital
structure, depending on yields
(ie, moving to sub-debt and ASX-
listed hybrids when they offer value).

— Participating in primary issues.
Deals are constantly assessed on
a relative value basis. These can be
short or long-term holds depending
on the prevailing technical aspects
of the market as well as our view on
the credit worthiness of each issuer.

Investment Reporting

Escala provides in-depth monthly
reporting to all MDA investors in the
form of email communication and
electronic pdf document. The report
covers performance, commentary
and key market metrics.
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ESCALA

PARTNERS

Be second to none

Escala Partners

escalapartners.com.au
information@
escalapartners.com.au

Melbourne

Level 19, 90 Collins Street
Melbourne VIC 3000

T 0386512600
F 0386512620

Sydney

Governor Macquarie Tower
Level 25, 1 Farrer Place
Sydney NSW 2000

T 02 9102 2600
F 029102 2620

Escala Partners Pty Ltd (EPPL) (ACN 155 884 236)

is a Corporate Authorised Representative of Escala
Wealth Management Pty Ltd ((EWM) ACN: 162 573
828) holder of AFSL 466207. EWM is 100%

owned by EPPL.

This document has been prepared without
consideration of specific client investment
objectives, financial situation or needs.

Before you make any investment decisions,
EPPL recommends that you obtain a copy of
the Product Disclosure Statement (if applicable)
and speak to an EPPL investment advisor.

This document has been prepared using
information from reliable sources. EPPL makes

no representations, warranties or gives any
undertaking in relation to the accuracy or
completeness of the information presented.

Any conclusions, recommendations and advice
contained herein are reasonably held at the time
of completion of this publication but are subject

to change without notice. EPPL does not accept
any responsibility to inform you of any matter that
subsequently comes to its notice, which may affect
any of the information contained in this document
and assumes no obligation to update and reissue
this document following its publication.

EPPL, its directors, employees and agents disclaim
all liability for any errors in, or omission from,

this document or for any resulting loss or damage
suffered by the recipient or any other person as
a consequence of relying upon this document.

Historical performance is often not a reliable indicator
of future performance. You should not rely solely on
historical performance to make investment decisions.

This publication has been issued for general
information purposes only and is not intended

to be relied upon. It does not constitute an offer

of any financial product or an invitation or solicitation
to buy or sell financial products. You must seek
independent financial and taxation advice before
making any investment decision.

This publication is not intended to be
a complete document and should not
be relied upon for any purpose.

EPPL may receive commissions and fees from
transactions involving securities referred to in
this document. EPPL, its directors, employees
and agents may from time to time hold interests
in the securities referred to in this document

This document is a private client communication
and is not intended for public circulation or for
the use of any third party.
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